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CONSOLIDATED BALANCE 


ASSETS 


Current Assets 

Cash in banks, in transit and on hand. . $19,132,702.48 

U. S. Government securities, at cost (quoted market 

value $154,558.00) . 144,095.39 

Miscellaneous accounts receivable, less reserve . 277,589.56 

Inventories of merchandise and materials, at cost or 
market whichever lower (certified by officials as to 

quantities and condition) . 18,793,214.53 $38,347,601.96 


Claims, Investments, Etc. 


Claims against closed banks, less reserve of 


734,189.83 


Deferred Charges 

Unamortized leasehold expenses, advance rentals, 
unexpired insurance, supplies and other prepaid 

expenses . 3,523,264.19 


$428,269.20 . $ 440,145.70 

Funds deposited in escrow (includes U. S. Govern¬ 
ment securities at cost $73,377.74 — quoted market 
value $78,822.00) . 180,377.74 

Mortgages receivable and miscellaneous securities, 

less reserve of $93,000.00 . 113,666.39 


Fixed Assets 

Land and buildings, at cost.$56,910,037.64 

Less —Reserve for depreciation. . .. 7,514,942.80 $49,395,094.84 

Leasehold improvements (portion 

unamortized). 19,758,343.25 i 

Fixtures and equipment, at cost-$19,783,882.59 

Less —Reserve for depreciation. . .. 11,279,695.23 8,504,187.36 

Leaseholds, as valued in 1916 (portion 

unamortized). 299,246.04 77,956,871.49 


$120,561,927.47 


AUDITOR’S ( 

To the Board of Directors of S. S. Kresge Company: 

We have made an examination of the consolidated balance sheet of S. S. Kresge C 
and of the consolidated statement of income and surplus for the year 1936. In connection t 
evidence and obtained information and explanations from officers and employees of the con 
income accounts for the year, but we did not make a detailed audit of the transactions. 

In our opinion, based upon such examination, the accompanying consolidated balance 
surplus fairly present, in accordance with accepted principles of accounting consistently ma 
panies at December 31, 1936, and the result of operations for the year. 

Detroit, Michigan, February 8, 1937. 
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SHEET, DECEMBER 31, 1936 

LIABILITIES 

Current Liabilities 

Accounts payable — trade . $ 3,247,578.12 

Accrued taxes, expenses and miscellaneous accounts 

payable. 5,088,670.47 

Reserve for U. S. A. and Dominion of Canada 

income taxes (estimated) . 2,782,082.01 $11,118,330.60 

Note — Mortgages and land contracts maturing in 
1937, included below, aggregate $2,357,209.63. 

Real Estate Mortgages and 
Land Contracts Payable 

Mortgages . 

Land contracts . 

Reserves 

For fire losses, public liability and compensation 

claims . 1,393,720.89 


$ 5,111,050.00 

1,105,564.59 6,216,614.59 


Capital Stock and Earned Surplus 

Capital stock, common— 

Authorized 10,000,000 shares of 

$10 each . $100,000,000.00 

Issued—5,517,881.7 shares . $ 55,178,817.00 

Note — The 7% cumulative preferred capital stock 
was called during 1936 for redemption at par on 
January 2, 1937; neither the preferred stock out¬ 
standing at December 31, 1936 in the amount 
of $2,000,000.00 (par value) nor cash of a like 
amount deposited with trustee for redemption of 
the stock is reflected in these accounts. 

Earned surplus, per statement attached . 47,386,468.51 

$102,565,285.51 

Deduct — Cost of 28,568 shares of capital stock 

held in treasury . 732,024.12 101,833,261.39 

Note — The above accounts do not include mer¬ 
chandise in transit at December 31, 1936 or the 
liability therefor estimated at approximately 
$ 1 , 000 , 000 . 00 . 


$120,561,927.47 


:ertificate 

ompany (a Michigan Corporation) and its subsidiary companies as at December 31, 1936 
^herewith, we examined or tested accounting records of the companies and other supporting 
ipanies; we also made a general review of the accounting methods and of the operating and 

sheet, together with the notes thereon, and related consolidated statement of income and 
intained by the companies during the year under review, the position of the combined com- 

PRICE, WATERHOUSE & CO. 

Certified Public Accountants. 






































NUMBER OF STORES 


Number of stores in operation at the end of each year since incorporation in 1912. 


Year 

1912 

1913 

1914 

1915 

1916 

1917 

1918 

1919 

1920 

1921 

1922 

1923 


Stores 
.. 85 
..101 
..118 
..139 
..160 
..164 
..170 
..174 
..184 
..200 
. .211 
. .234 


Year 


Stores 


1924 

1925 

1926 

1927 

1928 

1929 

1930 

1931 

1932 

1933 

1934 

1935 

1936 


. 257 

. 306 

. 367 

. 435 

. 506 

U. S. 578, Canada, 19; 597 
U. S. 646, Canada, 32; 678 
U. S. 673, Canada, 38; 711 
U. S. 677, Canada, 42; 719 
U. S. 676, Canada, 44; 720 
U. S. 685, Canada, 46; 731 
U. S. 697, Canada, 48; 745 
U. S. 683, Canada, 51; 734 


OFFICERS 


S. S. KRESGE . Chairman of the Board 

C. B. VAN DUSEN . President and General Manager 

R. R. WILLIAMS . Vice-President-Merchandising 

C. E. HOLZWORTH . Vice-President-Store Management 

H. H. SERVIS . Vice-President-Real Estate 

C. B. TUTTLE . Treasurer 

R. A. BELL . Secretary 

J. E. HEARST . Comptroller 




BOARD OF DIRECTORS 


S. S. KRESGE C. 

R. R. WILLIAMS 

F. R. WERTMAN 

D. C. FISHER 
C. E. HOLZWORTH 


B. VAN DUSEN 

C. B. TUTTLE 

H. H. SERVIS 

R. A. BELL 

HOWARD C. BALDWIN 






































(Pue 2) 

CONSOLIDATED STATEMENT OF INCOME AND SURPLUS 
FOR THE YEAR ENDING DECEMBER 31, 1936 


Sales . $149,523,435.25 

Deduct: 

Cost of merchandise sold and operating expenses, 
including general and administrative expenses (less 
income from rentals) . $127,549,946.45 

Taxes— 

Property, State franchise, State income, unem¬ 
ployment insurance, etc . 3,843,699.48 

Sales and gross income taxes paid in excess of 

amounts collected . 305,595.12 

Provision for depreciation and amortization . 3,417,220.79 135,116,461.84 

Profit before other income and deductions . $ 14,406,973.41 


Other Income: 

Interest received . $ 139,276.47 

Miscellaneous. . . 17,388.57 156,665.04 

Together . $ 14,563,638.45 

Other Deductions: 


Interest on mortgages, etc . $ 

Flood losses in 1936 . 

Loss on disposal of fixed assets, lease cancellations, 
etc,. 


423,217.13 

231,309.56 

266,972.29 


Provision for U. S. A. normal and Dominion of 

Canada income taxes. 2,100,000.00 

Provision for U. S. A. surtax on undistributed 

income. 500,000.00 3,521,498.98 

Net profit for the year ending December 31, 1936.$ 11,042,139.47 

Earned surplus at January 1, 1936. 43,718,251.74 

$ 54,760,391.21 

Deduct: 

Appropriation to reserve for fire losses.$ 100,000.00 

Cash dividends— 

7% cumulative preferred—7%-$ 140,000.00 


Common — $1.30 a share, less 
$39,238.40 of dividends on stock 

held in treasury . 7,133,922.70 7,273,922.70 7,373,922.70 

Earned surplus at December 31, 1936 . $ 47,386,468.51 






































RECORD OF SALES 

(Including S. S. Kresge Company, Ltd., since 1929.) 


The sales of S. S. Kresge Company stores (and those of S. S. Kresge Company, 
Ltd., since commencement of operations in 1929) together with the earnings on 
common stock of S. S. Kresge Company since its organization have been as follows: 


1912 

Sales—$ 10,325,487.84 Earnings 

on $5,000,000. 

.11.51% 

1913 

“ 

..$ 13,258,227.59 

«« 

44 

.14.68% 

1914 

44 

..$ 16,097,393.63 

ii 

44 

.20.43% 

1915 

“ 

..$ 20,943,300.85 

ii 

44 

.23.34% 

1916 

“ 

..$ 26,396,547.84 

<< 

$10,000,000. 

.19.92% 

1917 

44 

..$ 30,090,700.37 

<« 

44 . 

.17.21% 

1918 

it 

..$ 36,309,513.47 

a 

44 

.15.61% 

1919 

it 

..$ 42,668,060.91 

a 

“ . 

.21.40% 

1920 

i* 

..$ 51,245,311.23 

u 

44 

.26.14% 

1921 

ti 

. .$ 55,859,010.57 

a 

$16,101,200. 

.21.07% 

1922 

ii 

. .$ 65.191,467.12 

a 

$18,228,200. 

.35.52% 

1923 

it 

..$ 81,843,233.06 

a 

$24,517,933. 

.38.14% 

1924 

“ 

..$ 90,096,248.85 

a 

$24,527,933. 

.40.66% 

1925 

ii 

..$105,965,610.24 

ii 

$36,786,197. 

.31.73% 

1926 

“ 

..$119,218,005.05 

a 

$36,786,197. 

.33.60% 

1927 

44 

..$133,765,777.43 

a 

$36,786,197. 

.37.61% 

1928 

it 

..$147,363,022.25 

u 

$36,786,197. 

.42.14% 

1929 

a 

..$156,327,735.12 

a 

$55,179,296. 

.26.84% 

1930 

a 

..$150,353,703.25 

“ 

$55,179,296. 

.18.99% 

1931 

“ 

. .$145,785,473.68 

" 

$55,179,296. 

. 16.89% 

1932 

“ 

..$124,421,062.41 

44 

$55,179,296. 

. 9.99% 

1933 

a 

..$125,734,196.68 

44 

$55,179,296. 

.15.04% 

1934 

it 

. .$137,426,908.95 

44 

$55,178,817. 

.17.57% 

1935 

a 

. $137,885,836.56 

44 

$55,178,817. 

. 18.26% 

1936 

It 

..$148,710,180.78 

44 

$55,178,817. 

.19.76% 


Percentages stated above represent earnings per share 
on common capital stock after preferred dividends. 



































